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Item 1.01 Entry into a Material Definitive Agreement
 
On January 18, 2018, we entered into an Exclusive License Agreement (the "License Agreement") with The Research Foundation For The State
University of New York, a New York nonprofit, educational corporation (the "Foundation"), that provides the Company with an exclusive license under
certain licensed patents of the Foundation (the "Patent Rights") to develop, make, manufacture, have made, use, sell, have sold, import, export, and offer
for sale Patent Product(s) and Other Product(s) worldwide in all fields, including without limitation the field of human therapeutics. The Agreement has an
effective date of January 18, 2018 (the "Effective Date").
 
Pursuant to the License Agreement, the Company will pay to the Foundation an upfront fee and annual License maintenance fees, beginning on the first
anniversary of the Effective Date and annually thereafter on each anniversary of the Effective Date.
 
The Company will be required to pay royalties on net sales on any patent products (the "Royalties"). The License Agreement provides for a reduction of
the Royalties in certain cases.
 
Pursuant to the License Agreement, the Company will also pay to the Foundation, beginning in the first calendar year of the first commercial sales, an
annual minimum royalty fee (the "Annual Minimum Royalty"). The Annual Minimum Royalty will be credited against the total Royalties due for the
calendar year in which the Annual Minimum Royalty.
 
The Company will also be required to make payments for the following milestones:
 

Milestone
Lead candidate selection (milestone one of the Commercialization business
plan) or second anniversary of the Effective Date of the Agreement
whichever comes first
Initiation of Phase II Clinical Trial for the first Indication of each active
pharmaceutical ingredient that results from the discovery, development,
manufacture, or use of Licensed Subject Matter
Initiation of Phase III Clinical Trial for the first Indication of each active
pharmaceutical ingredient that results from the discovery, development,
manufacture, or use of Licensed Subject Matter
Upon first Commercial Sale based upon FDA or EMA regulatory approval
for the first Indication of each active pharmaceutical ingredient that results
from the discovery, development, manufacture, or use of Licensed Subject
Matter
Receiving FDA or EMA approval for the second and subsequent Indication
of each active pharmaceutical ingredient that results from the discovery,
development, manufacture, or use of Licensed Subject Matter
First time annual Net Sales greater than $100,000,000.00
First time annual Net Sales greater than $500,000,000.00

 
The term of the License agreement will commence on the Effective Date and will continue until the License Agreement is terminated.
 
The foregoing description of the License Agreement is not complete and is qualified in its entirety by the full text of the License Agreement, which will
be filed as an exhibit to our Quarterly Report on Form 10-Q.
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SIGNATURES
 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 
 
ARTELO BIOSCIENCES, INC.
  
/s/ Gregory Gorgas
Gregory Gorgas
Chief Executive Officer

 
Date: January 19, 2018
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