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Item 1.01 Entry into a Material Definitive Agreement.
 

On April 24, 2019, the Company exercised its option (the “Option Exercise”) pursuant to the Material and Data Transfer, Option and License
Agreement by and between the Company and NEOMED Institute (“NEOMED”) dated as of December 20, 2017, as amended on January 4, 2019 (the
“Development Agreement”) by delivering an option exercise notice (“Option Exercise Notice”) to NEOMED. In connection with the Option Exercise, the
Company will issue 490,379 shares of the Company’s common stock and pay a cash consideration of $1,500,000 to NEOMED.

 
Per the Development Agreement, the Company will also issue 90,909 shares of the Company’s common stock to NEOMED in lieu of a cash

payment due during the option period which the Company had reallocated toward the manufacturing of clinical supplies.
 
According to the Development Agreement NEOMED additionally remains entitled to (a) certain payments of up to $200,000,000 in the

aggregate, based upon specific development, regulatory and commercial milestones, (b) low-to-mid single digit royalties on cumulative net sales of the
Company, its affiliates and sub-licensees in a calendar year for all products and (c) a low-to-mid double digit percentage of any consideration received
upon the Company entering into (i) a grant of a sublicense to a third party, or (ii) a transaction or a series of related transactions that results in an
acquisition of the Company by a third party, including by way of merger, purchase of capital stock or purchase of assets or change of control or otherwise
within three years of the anniversary date of the Option Exercise Notice.
 
Item 3.02. Unregistered Sales of Equity Securities.
 

See Item 1.01 “Entry into a Material Definitive Agreement” above regarding the issuance of shares to NEOMED in private transactions.
 
On April 29, 2019, the Company closed on the first tranche of its Series E private placement offering of common stock (“Series E Offering”).

The Company received cash of $376,667 for 396,492 units at a price of $0.95 per unit (a “Series E Unit”). Each Series E Unit consists of: (i) one (1) share
of common stock; and (ii) a Series E Stock Purchase Warrant to purchase one-half (1/2) share of common stock at a price of $2.00 per share for a period
of 3 years from the issue date.
 
Item 8.01. Other Events.
 

The Company received a Notice of Allowance (“NOA”) on March 6, 2019 for its U.S. patent application claiming cannabidiol cocrystal forms,
filed on December 10, 2018. After receiving the NOA, the Company became aware of new prior art information relevant to the patent application that has
necessitated the Company to have the patent application reviewed by the United States Patent and Trademark Office in view of the new information. The
Company still believes that the application and its claims support novel cocrystal forms of cannabidiol.
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SIGNATURES
 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 
ARTELO BIOSCIENCES, INC.

 
/s/ Gregory Gorgas  
Gregory Gorgas  
President & CEO

 
Date April 30, 2019
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