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Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of
Certain Officers.
  
Appointment of Director
 

On December 6, 2019, the board of directors (the “Board”) of Artelo Biosciences, Inc. (the “Company”) appointed John W. Beck to the Board,
effective immediately, with a term expiring at the Company’s 2020 annual meeting of stockholders. Mr. Beck will also serve as the Chair of the audit
committee of the Board. 

 
Mr. Beck, age 59, has served as the Senior Vice President and Chief Financial Officer at Ritter Pharmaceuticals, Inc., a publicly traded

pharmaceutical company, since May 2018. From 2008 until its acquisition by AstraZeneca in 2012, Mr. Beck, served first as a board member and later as
Chief Financial Officer and Senior Vice President of finance & operations of Ardea Biosciences Inc. (“Ardea”). Before joining Ardea, Mr. Beck spent 10
years with Metabasis Thereapeutics Inc., as a Co-Founder and its Chief Financial Officer. Since leaving Ardea in 2012, Mr. Beck has been serving as a
board member and advisor to August Therapeutics, Inc., a San Diego California-based company developing non-systemic therapeutics to treat disordered
eating and obesity, and Pinnacle Medical Holdings, LLC, a Denver Colorado-based physician-led network of health-care providers, which was acquired
by OnPoint Medical Group, LLC in August 2017. Mr. Beck also serves as a financial mentor to UCSD’s TRITON Funds. Mr. Beck holds a Bachelor’s
degree in Accounting from the University of Washington, Seattle and a Bachelor’s degree in Theology from a Seattle-area seminary.

 
Mr. Beck was granted an option to purchase 40,000 shares of the Company’s common stock vesting monthly over a four year period for his

service on the Board plus a second option to purchase 10,000 shares of the Company’s common stock vesting monthly over a two year period for his
service as the Chair of the Audit Committee (collectively, the “Options”) in each case subject to Mr. Beck’s continued service to the Company. The
Options are subject to the terms and conditions of the Company’s 2018 Equity Incentive Plan and the related stock option agreement. Mr. Beck will also
be eligible for equity award grants on the same terms as other non-employee members of the Board. On the date that is the earlier of (i) the one (1) year
anniversary of Mr. Beck’s start date or (ii) the date on which the Company raises at least $7,500,000 in an equity financing, the Company intends to pay
Mr. Beck an annual cash retainer payable in quarterly installments. The Company expects the compensation to be $15,000 to $20,000 per year for the first
year and $20,000 to $30,000 for the second year and thereafter.

 
We will also reimburse Mr. Beck for all reasonable expenses in connection with his services to us. Mr. Beck executed the Company’s standard

form of indemnification agreement, which form has been filed as Exhibit 10.2 to the Company’s Current Report on Form 8-K (File No. 333- 199213)
filed with the Securities and Exchange Commission on May 8, 2017, and is incorporated herein in its entirety by reference.
 

There is no arrangement or understanding between Mr. Beck and any other persons pursuant to which Mr. Beck was selected as a director. In
addition, Mr. Beck is not a party to any transaction, or series of transactions, required to be disclosed pursuant to Item 404(a) of Regulation S-K.
 
Resignation of Director
 

On December 2, 2019, Georgia Erbez resigned from the Board effective immediately. The Board will continue to qualify as “independent” under
Nasdaq listing standards following her resignation. Ms. Erbez’s resignation was not the result of any disagreement with the Company on any matter
relating to the Company’s operations, policies or practices.
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SIGNATURES
 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 
ARTELO BIOSCIENCES, INC.

 
/s/ Gregory D. Gorgas  
Gregory D. Gorgas  
President & Chief Executive Officer

 
Date December 6, 2019
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